COMMERCIAL INLAND MARINE POLICY
DECLARATIONS

lll Markel Insurance Company
MARKEL

NEW
Policy No. Renewal of Policy No.
Named Insured and Malllng Address iNe., Strest, Town or City, County, State, Zip Code)
Policy Pericd: from urtil . at 12:01 A.M. Standard Time

at your mailing address shown above,

IN RETURN FOR THE PAYMENT OF THE PREMIUM AND SUBJECT TO ALL TERMS OF THIS POLICY,
WE AGREE WITH YOU TC PROVIDE THE INSURANCE AS STATED IN THIS POLICY.

BUSINESS DESCRIPTION

Arnateur Sports

INLAND MARINE SCHEDULE PREMIUM

PREMIUM

TOTAL PREMIUM FOR INLAND MARINE COVERAGE PART: $

FORMS AND ENDORSEMENTS

Foerms and Endorsements applying to this Coverage Part and made part of this policy at time of issue:
MJ1104/85), MDODS(0S/00), CMOGO1(08/04), MDO27(11/98], MIM-TERR-Z{Q2/06), IHOO7 H{07/99), ILOT §A07 02, ILOZBE(T 1/05], ILOS73(1 1402 ILOD1 7[11,/98), ILOB35{07/01}

Agency Name and Address:

88707 / Bollinger, Inc.
PO Box 390

101 JFK Parkway
Short Hills, NJ 07078

Countersigned:™*

By Bruce A. Kay jm a I@

RBO Glen Allen, VA Autharized Representative ﬁ‘

THESE DECLARATIONS TOGETHER WITH THE COMMON POLICY CONDITIONS, COVERAGE PART DECLARATIONS, COVERAGE PART COVERAGE FORMI(S)
AND FORMS AND ENDORSEMENTS, IF ANY, ISSUED TC FORM A PART THEREOF, COMPLETE THE ABOVE NUMBERED POLICY.
MDOOS [9;’00) Page 1 of 1 Includes copyrighted materiel of Insurance Services Offica, Inc., with its permission. Insured



POLICY NUMBER:

COMMERCIAL INLAND MARINE

Markel Insurance Company
MISCELLANEOUS ARTICLES DECLARATIONS

COMPANY: PRODUCER:
See above See Inland Marine Declaration Page
LIMITS OF INSURANCE
SCHEDULE OF COVERED PROPERTY
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
ALL COVERED PROPERTY IN ANY ONE OCCURRENCE $

MDO37 (11/99)
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2




IF THIS BOX IS CHECKED D THE THEFT FROM ANY UNATTENDED VEHICLE EXCLUSION DOES NOT

APPLY

DEDUCTIBLE

100

RATES AND PREMIUMS

Nonreporting

Rates ¢ Included

Reporting

Deposit Premium

Minimum Premium
Reporting Period

Premium Adjustment Period
Premium Base

Rates

Premium $

L SR B -

per $100

MDO27 (11/99)
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MARKEL INSURANCE COMPANY
MARKEL AMERICAN INSURANCE COMPANY

YEAR 2000 PROBLEM AND YOUR INSURANCE COVERAGE
POLICYHOLDER NOTIFICATION

If IL 09 35 is attached to your policy, the following applies:

NO COVERAGE IS PROVIDED BY THIS POLICYHOLDER NOTICE NOR CAN IT BE
CONSTRUED TO REPLACE ANY PROVISIONS OF YOUR POLICY. YOU SHOULD READ
YOUR POLICY AND REVIEW YOUR DECLARATIONS PAGE FOR COMFPLETE
INFORMATION ON THE COVERAGES YOU ARE PROVIDED, IF THERE IS ANY CONFLICT
BETWEEN THE POLICY AND THIS SUMMARY, THE PROVISIONS OF THE POLICY SHALL
PREVAIL.

THIS NOTICE HAS BEEN PREPARED IN CONJUNCTION WITH THE IMPLEMENTATION OF
CHANGES TO YOUR POLICY. THIS NOTICE PROVIDES INFORMATION CONCERNING
YOUR INSURANCE COVERAGE FOR BODILY INJURY, PROPERTY DAMAGE, AND
PERSONAL INJURY AND ADVERTISING INJURY RESULTING FROM
COMPUTER-RELATED OR OTHER ELECTRONIC PRODUCTS FAILURE TO RECOGNIZE
THE CHANGE TO THE YEAR 2000,

An exclusion has been added to your policy to explicitly state that coverage is not provided for loss
caused by a computer’s inability, or that of computerized or other electronic equipment, to properly
recognize a particular date or time. An example of this is a loss caused by the inability of the computer to
recognize the year 2000 (Y2K). However, coverage is provided under certain circumstance; if the
computer’s inability to recognize a date or time results in a covered cause of loss - for example, fire - the
loss resulting from that fire will be covered.

MCP-PN(04/98) Copyright, Insurance Services Office, Inc. 1998 Page 1 of 1



POLICY NUMBER:

COMMERCIAL INLAND MARINE
CM 00010904

COMMERCIAL INLAND MARINE CONDITIONS

The following conditions apply in addition to the Common Policy Conditions and applicable Additional Conditions in

Commercial Inland Marine Coverage Forms:

LOSS CONDITIONS

A. Abandonment

There can be no abandonment of any property to
us.

B. Appraisal

If we and you disagree on the value of the property
or the amount of loss, either may make written
demand for an appraisal of the loss. In this event,
each party will select a competent and impartial
appraiser. The two appraisers wifl select an
umpire. If they cannot agree, either may request
that selection be made by a judge of a court having
jurisdiction. The appraisers will state separately
the value of the property and amount of loss. If
they fail to agree, they will submit their difference to
the umpire. A decision agreed to by any two will be
binding. Each party will:
1. Pay its chosen appraiser; and
2. Bear the other expenses of the appraisal and
umpire equally.
If there is an appraisal, we will still retain our right
to deny the claim.

C. Duties In The Event Of Loss

You must see that the following are done in the
event of loss or damage to Covered Property:

1. Notify the police if a law may have been broken,

2. Give us prompt notice of the toss or damage.
Include a description of the property involved.

3. As soon as possible, give us a description of
how, when and where the loss or damage
occurred.

4. Take all reasonable steps to protect the Covered
Property from further damage. If feasible, set the
damaged property aside and in the best possible
order for examination. Also keep a record of
your expenses, for consideration in the settle-
ment of the claim. This will not increase the
Limit of Insurance, However, we will not pay for
any subsequent loss or damage resulting from a
cause of loss that is not a Covered Cause of
Loss. Also, if feasible, set the damaged property
aside and in the best possible order for
examination.

CM 00 0109 04

8. You will not, except at your own cost, voluntarily make

10,

a payment, assume any obligation, or incur any
expense without our consent.

. As often as may be reasonably required, permit us to

inspect the property proving the loss or damage and
examine your books and records.

Also permit us to take samples of damaged and
undamaged property for inspection, testing and
analysis, and permit us to make copies from your
books and records.

. We may examine any insured under oath, while not in

the presence of any other insured and at such times
as may be reasonably required, about any matter
refating to this insurance or the claim, including an
insured’s books and records. In the event of an
examination, an insured’s answers must be signed.

. Send us a signed, sworn proof of loss containing the

information we request to setile the claim. You must
do this within 60 days after our request. We will
supply you with the necessary forms.

. Immediately send us copies of any demands, notices,

summonses or legal papers received in connection
with the claim or suit.

Cooperate with us in the investigation or settlement of
the claim.

D. Insurance Under Two Or More Coverages

If two or more of this policy's coverages apply to the
same loss or damage, we will not pay more than the
actual amount of the loss or damage.

E. Loss Payment

1.

2.

Copyright, 1SO Properties, Ing., 2003

We will give notice of our intentions within 30 days
after we receive the sworn proof of loss.

We will not pay you more than your financial interest
in the Covered Property.

. We may adjust losses with the owners of lost or

damaged property if other than you. If we pay the
owners, such payments will satisfy your claim against
us for the owners' property. We will not pay the
owners more than their financial interest in the
Covered Property.

. We may elect te defend you against suits arising from

claims of owners of property. We will do this at our
expense.

Page 10of 3 o



CM 00 01 09 04

5. We will pay for covered loss or damage within
30 days after we receive the swormn proof of loss
if you have complied with all the terms of this
Coverage Part and:

a. We have reached agreement with you on the
amount of the loss; or

b. An appraisal award has been made.

6. We will not be liable for any part of a loss that
has been paid or made good by others.

. Other Insurance

1. You may have other insurance subject to the
same plan, terms, conditions and provisions as
the insurance under this Coverage Part. If you
do, we will pay our share of the covered loss or
damage. Our share is the proportion that the
applicable Limit of Insurance under this
Coverage Part bears to the Limits of Insurance
of all insurance covering on the same basis.

2. If there is other insurance covering the same
loss or damage, other than that described in 1.
above, we will pay only for the amount of
covered loss or damage in excess of the amount
due from that other insurance, whether you can
collect on it or not. But we will not pay more
than the applicable Limit of Insurance.

. Pair, Sets Or Parts
1. Pair Or Set

In case of loss or damage to any part of a pair or

set we may:

a. Repair or replace any part to restore the pair
or set to its value before the loss or damage;
or

b. Pay the difference between the value of the
pair or set before and after the loss or
damage.

2. Parts

In case of loss or damage to any part of Covered
Property consisting of several parts when
complete, we will only pay for the value of the
lost or damaged part.

. Recovered Property

If either you or we recover any property after loss
setftlement, that party must give the other prompt
notice. At your option, the property will be returned
to you. You must then return to us the amount we
paid to you for the property. We will pay recovery
expenses and the expenses to repair the recovered
nroperty, subject to the Limit of Insurance.

Copyright, ISO Properties, Inc., 2003

Reinstatement Of Limit After Loss

The Limit of Insurance will not be reduced by the
payment of any claim, except for total loss or damage of
a scheduled item, in which event we will refund the
unearned premium on that item,

. Transfer Of Rights Of Recovery Against Others To

Us

If any person or organization to or for whom we make
payment under this Coverage Part has rights to recover
damages from another, those rights are transferred to us
to the extent of our payment. That person or organiz-
ation must do everything necessary o secure our rights
and must do nothing after loss to impair them, But you
may waive your rights against another party in writing:
1. Prior to loss to your Covered Property.
2. After a loss to your Covered Property only if, at time of

loss, that party is one of the following:

a. Someone insured by this insurance; or

b. A business firm:

{1} Owned or controlled by you; or

{2) That owns or controls you.
This will not restrict your insurance.

GENERAL CONDITIONS
A. Concealment, Misrepresentation Or Fraud

This Coverage Part is void in any case of fraud, intent-
ional concealment or misrepresentation of a material
fact, by you or any other insured, at any time, concern-
ing:

1. This Coverage Part;

2, The Covered Property;

3. Your interest in the Covered Property; or

4, A claim under this Coverage Part.

. Control Of Property

Any act or neglect of any person other than you beyond
your direction or control will not affect this insurance.

The breach of any condition of this Coverage Part at any
one or more locations will not affect coverage at any
tocation where, at the time of loss or damage, the breach
of condition does not exist.

. Legal Action Against Us

No one may bring a legal action against us under this
Coverage Part unless:

1. There has been full compliance with all the terms of
this Coverage Part; and

2. The action is brought within 2 years after you first
have knowledge of the direct loss or damage.

Page 2of 3 o



D. No Benefit To Bailee F. Valuation

No person or organization, other than you, having The value of property will be the least of the following
custody of Covered Property will benefit from this amounts:
insurance. 4. The actual cash value of that property;

E. Policy Period, Coverage Territory 2. The cost of reasonably restoring that property to its
We cover loss or damage commencing: condition immediately before loss or damage; or
1. During the policy period shown in the Declara- 3. The cost of replacing that property with substantiaily

tions: and identical property.

2. Within the coverage territory. In the event of loss or damage, the value of property will be

determined as of the time of loss or damage.

CM 00 01 09 04 Copyright, ISO Properties, Inc., 2003 Page 3 0f3 U



MARKEL INSURANCE COMPANY
l MARKEL AMERICAN INSURANCE COMPANY
MARKEL

COMMERCIAL INLAND MARINE

CONFIRMATION OF EXCLUSION OF TERRORISM COVERAGE -
COMMERCIAL INLAND MARINE
TERRORISM RISK INSURANCE ACT OF 2002

We have notified you that under the Terrorism Risk Insurance Act of 2002, effective November 26, 2002, and as
extended on December 22, 2005, we must make terrorism coverage available in the policies we offer. At that time we
advised you that the premium for such terrorism coverage would be $

Any temrorism coverage made available in our policies is partially reinsured by the United States of America under a
formula established by Federal Law. Under this formula, the United States wili pay 90% (85% in 2007) of covered
terrorism losses exceeding a statutorily established deductible paid by insurers until such time as insured losses under
the program reach $100 billion. If that occurs, Congress will determine the procedures for, and the source of, any
payments for losses in excess of $100 billion,

If you have not indicated to us or your agent that terrerism coverage is desired, a terrorism exciusion wifl be attached
to your policy and we will not charge your policy for terrorism coverage.

If you desire to purchase terrorism coverage, please contact us or your agent.

MIM-TERR-2 (02/06) Copyright, Markel Insurance Company, 2003 Page 1of1 Y



POLICY NUMBER:

COMMERCIAL INLAND MARINE
IH 00 79 07 99

MISCELLANEOUS ARTICLES COVERAGE FORM

Various provisions in this policy restrict coverage.
Read the entire policy carefully to determine rights,
duties and what is and is not covered.

Throughout this policy, the words “you™ and
"your" refer to the Named Insured shown in the
Declarations. The words "we", "us” and "our”
refer to the Company providing this insurance,

Other words and phrases that appear in quotation
marks have special meaning. Refer to Section F.
Definitions.

A.Coverage

We will pay for loss of or damage to Covered
Property from any of the Covered Causes of
Loss.

1. Covered Property

Covered Property. as used in this Coverage
Form, means the property described in the
Declarations that:

a. You own; or
b. Is in your care, custody or control,

2. Property Not Coverad
Covered Property does not include:
a. Real property;

b. Aircraft, Motor Vehicles
highway use or Watercraft;

c. Property after it is sold and delivered or
otherwise disposed of, including property
sold under a deferred payment sales
agreement; or

d. Contraband, or property in the course of
iflega! transportation or trade.

3. Covered Causes Of Loss

Covered Causes of Lopss means Risks Of
Direct Physical Loss Or Damage to Covered
Property except those causes of loss listed in
the Exclusions.

4. Additional Acquired Property

If during the policy period vyou take
possession of additional property of a type
already covered by this coverage form, we
will cover such property for up to 30 days,
but not beyond the end of the policy period.
The most we will pay in a loss or damage is
the lesser of:
a. 25% of the total Limit of Insurance shown
in the Declarations far all individually listed
and described items; or

b. $10,000 for any one item.

designed for

IH 00 79 07 99

Copyright, Insurance Services QOffice, Inc., 1999

You will report values of such property to us within

30 days after you take possession and will pay any

additional premium due. If you do not report such

property, coverage will cease automatically 30 days

after the date the property is acquired or at the end

of the policy period, whichever occurs first.

The Coinsurance Additional Condition does not
apply to this coverage.

This Additional Coverage does not increase the
applicable Limit of Insurance shown in the
Declarations,

B. Exclusions
1. We will not pay for loss or damage caused directly

or indirectly by any of the following. Such loss or
damage is excluded regardless of any other cause
or event that ceontributes concurrently or in any
sequence to the loss or damage.

a. Governmental Action

Seizure or destruction of property by order of
governmental authority.

But we will pay for loss or damage caused by or
resulting from acts of destruction ordered by
governmental authority and taken at the time of
a fire to prevent its spread if the fire would be
covered under this Coverage Form.

b. Nuclear Hazard

(1) Nuclear reaction or radiation, or radioactive
contamination, however caused.

{2)But if nuclear reaction or radiation,
radioactive contamination, results in fire, we
will pay for the direct loss or damage caused
by that fire.

C. War And Military Action

{1} War, including undeclared or ¢ivil war;

{2} Warlike action by a military force, including
action in hindering or defending against an
actual or expected attack, by any
government, soveteign or other authority
using military personnel or other agents; or

{3) Insurrection, rebellion, revolution, usurped
power or action taken by governmental
authority in hindering or defending against
any of these.

d. Neglect

Neglect of an insured to use all reasonable

means to save and preserve property from

further damage at and after the time of loss.
Exclusions B.1.a. through B.1.d. apply whether or
not the foss event results in widespread damage or
affects a substantial area.

Page 1 of 3
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2. We will not pay for loss or damage caused by

or resulting from any of the following:
a. Denting, chipping, marring, scratching.

b. Delay, loss of use, loss of market or any
other consequential loss.

¢. Dishonest or criminal act committed by;

{1)You, any of your partners, employees,
directors, trustees, or authorized
representatives;

{2} A manager ar a member if you are a
limited liability company;

{3) Anyone else with an interest in the
property, or their employees or
authorized representatives; or

{4} Anyone else to whom the property is
entrusted for any purpose.

This exclusion applies whether or not such
persons are acting alone or in collusion
with other persons or such acts occur
during the hours of employment.

This exclusion does not apply to Covered
Property that is entrusted to others who
are carriers for hire or to acts of
destruction by your employees. But theft
by employees is not covered.

d. Breakdown of refrigeration equipment.

But we will pay for such loss or damage
caused directly by fire, lightning, explosion,
windstorm, vandalism, aircraft, rioters,
strikers, theft or attempted theft, or by
"accident™ to the wehicle carrying the
property if these causes of loss would be
covered under this Coverage Form,

e.Processing or work upon the property.

But we will pay for direct loss or damage
caused by resulting fire or explosion if these
causes of loss would be covered under this
Coverage Form.

IH Q0 79 07 99

Theft from any unattended vehicle unless at
the time of theft its windows, doors and
compartments were closed and locked and
there are visible signs that the theft was the
result of forced entry. But this exclusion does
not apply to property in the custody of a
carrier far hire.

This Theft From Any Unattended WVehicle
Exclusion applies unless otherwise indicated in
the Declarations.

- Unexplained disappearance.

. Shortage upon taking inventory.

Artificially generated current creating a short
circuit or other electrical disturbance within an
article covered under this Coverage Form,

This exclusion applies only to loss or damage to
that article in which the disturbance occurs.

Voluntary parting with any property by vou or
anyone entrusted with the property if induced to
do so by any fraudulent scheme, trick, device or
false pretense.

- Unauthorized instructions to transfer property to

any person or to any place.

. We will not pay for loss or damage caused by or

resulting from any of the following. But if loss or
damage by a Covered Cause of Loss resuits, we
wil! pay for that resulting loss or damage.

b.

Copyright, Insurance Services Office, Ing,, 1999

. Corrosion,

Wear and tear, depreciation.

Any quality in the property that causes it to
damage or destroy itself, hidden or latent
defect, gradual deterioration.

. Mechanical breakdown.

. Insects, vermin or rodents.

rust, dampness, extremes of

temperature.

Page 2 of 3
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C. Limits Of Insurance

The most we will pay far loss or damage in any
one occurrence is the applicable Limit of
Insurance shown in the Declarations,

D. Deductible

We will not pay for loss or damage in any one
occurrence until the amount of the adjusted loss
or damage before applying the applicable Limits
of Insurance exceeds the Deductible shown in
the Declarations. We will then pay the amount
of the adjusted loss or damage in excess of the
Deductible, up to the applicabie Limit of
Insurance.

E. Additional Conditions

The following conditions apply in addition to the
Commercial InJand Marine Conditions and the
Cemmon Policy Conditions:

1. Coverage Territory
We cover property wherever located.
2. Coinsurance

All items must be covered for their total value
as of the time of loss or damage or you will
incur a penalty,

The penalty is that we will pay only the
proportion of any loss or damage to these
items that the Limit of Insurance shown in
the Declarations for them bears to their value
as of the time of loss or damage. We will
use the following steps:

a. Divide the Limit of Insurance of the last or
damaged item of Covered Property by the
value of the item at the time of loss or
darmage;

b. Multiply the total amount of loss or damage,
before the application of any deductible, by the
figure determined in Step a.;

¢. Subtract the deductible from the figure
determined in Step b.

We will pay the amount determined in Step ¢. or
the Limit of Insurance, whichever is less. For the
remainder, you will either have to rely on other
insurance or absorb the loss yourseff,
F. Definitions

"Accident”" means:

1. Upset or overturn of the transporting vehicle; or

2. The violent and accidental contact of the
transporting vehicle with another vehicle or object,
but not including:

a. The roadbed or curbing;

b. Rails or ties of street, steam or electric railroad;
or

¢. Any stationary object while backing for loading
ofr unloading purposes,

IHQ0 79 07 99 Copyright, Insurance Services Office, Inc., 1999 Page 3 of 3
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POLICY NUMBER:

ILCO 17 11 98

COMMON POLICY CONDITIONS

A. CANCELLATION

1. The first Named Insured shown in the
Declarations may cancel this policy by
mailing or delivering to us advance written
notice of cancellation.

2. We may cancel this ,policKl by mailing or
delivering to the first Named Insured
written notice of cancellation at least:

a. 10 days before the effective date of
cancellation if we cancel for
nonpayment of premium; or

b. 30 days before the effective date of
cancellation if we cancel for any other
reason.

3. We will mail or deliver our ngtice to the
first Named Insured’s last mailing address
known to us.

4. Notice of cancellation will state the
effective_date of cancellation. The policy
period will end on that date.

b. If this policy is cancelfed, we will send the
first Named Insured any premium refund
due, If we cancel, the refund will be pro
rata. |f the first Named insured cancels,
the refund may be less than pro rata. The
cancellation will be effective even if we
have not made or offered a refund.

6. If notice is mailed, proof of mailing will be
sufficient proof of notice.

B. CHANGES

This policy contains all the agreements
between you and us concerning the insurance
afforded. The first Named Insured shown in
the Declarations is authorized to make
changes in the terms of this peolicy with our
consent. This policy’s terms can be amended
or waived only by endorsement issued by us
and made a part of this policy.

. EXAMINATION OF YOUR BOOKS AND
RECORDS

We may examine and audit your books and
records as they relate to this policy at any
time during the policy period and up to three
years afterward.

_INSPECTIONS AND SURVEYS

1. We have the right to:

a. Make inspections and surveys at any
time;

ILO0O17 1198

Copyright, Insurance Services Office, Inc., 1998

All Coverage Parts included in this policy are subject to the folowing conditions.

b. Give you reports on the conditions we
find; and

c. Recommend changes.

2. We are not obligated to make any inspec-
tions, surveys, reports or recommendations
and any sucﬁ actions we do undertake
relate only to insurability and the premiums
to be charged. We do not make safety
inspections. We do not undertake to
perform the duty of any person or
or?anlzatlon to provide for the health or
safety of workers or the public. And we do
not warrant that conditions:

a. Are safe or healthful; or

b. Comply with faws, regulations, codes or
standards.

3. Paragraphs 1. and 2. of this condition
applies not only to us, but also to any rating,
advisory, rate service or similar organization
which makes insurance inspections, surveys,
reports or recommendations,

4. Paragraph 2. of this condition does not apply
to any inspections, surveys, reports or
recommendations we may make relative to
certification, under state or municipal sta-
tutes, ordinances or regulations, of boilers,
pressure vessels or elevators.

E. PREMIUMS

;Ifhe first Named Insured shown in the Declara-
ions:

1. Is responsible for the payment of all
premiums; and

2. Will be the payee for any return premiums
we pay.

TRANSFER OF YOUR RIGHTS AND DUTIES
UNDER THIS POLICY

Your rights and duties under this policy may
not be transferred without our written consent
except in the case of death of an individual
named insured.

If you die, vour rights and duties  will be
transferred to your legal representatives but
only while acting within the scope of duties as
your legal representative. Until your legal
representative is appointed, anyone havm_ﬂ
roper ternpo_rar¥ custody of your Property wi
ave vyour rl?hs and duties but only with
respect to that property.

Page 1 of 1
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
NEW YORK CHANGES - FRAUD

This endersement modifies insurance provided under the following:

BOILER AND MACHINERY COVERAGE PART

CAPITAL ASSETS PROGRAM (QUTPUT POLICY} COVERAGE PART

COMMERCIAL AUTOMOBILE COVERAGE PART

COMMERCIAL INLAND MARINE COVERAGE PART

COMMERCIAL PROPERTY COVERAGE PART

FARM COVERAGE PART - FARM PROPERTY - OTHER FARM PROVISIONS FORM - ADDITIONAL
COVERAGES, CONDITIONS, DEFINITIONS

FARM COVERAGE PART - MOBILE AGRICULTURAL MACHINERY AND EQUIPMENT COVERAGE FORM

FARM COVERAGE PART - LIVESTOCK COVERAGE FORM

The CONCEALMENT, MISREPRESENTATION OR FRAUD Condition is replaced by the following:

FRAUD

We do not pravide coverage for any insured ("insured") who has made fraudulent statements or engaged in
fraudulent conduct in connection with any loss {"loss") or damage for which coverage is sought under this
policy.

However, with respect to insurance provided under the COMMERCIAL AUTOMOBILE COVERAGE PART, we
will pro- vide coverage to such "insured” for damages sustained by any person who has not made fraudulent
state- ments or engaged in fraudulent conduct if such damages are atharwise covered under the policy.

IL01 830702 Copyright, 1SO Praperties, Inc., 2001 Page 1 of 1 O



INTERLINE
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

NEW YORK CHANGES - CANCELLATION
AND NONRENEWAL

This endorsement modifies insurance provided under the following:

BOILER AND MACHINERY COVERAGE PART
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART
CRIME AND FIDELITY COVERAGE PART

COMMERCIAL GENERAL LIABILITY COVERAGE PART
COMMERCIAL INLAND MARINE COVERAGE PART

COMMERCIAL PROPERTY COVERAGE PART
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART
FARM COVERAGE PART

LIQUOR LIABILITY COVERAGE PART
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART

A. Paragraphs 1., 2., 3. and 5. of the Cancel-
lation Commeon Policy Condition are replaced by
the following:

1. The first Named Insured shown in the Decla-
rations may cancel this entire policy by mail-
ing or delivering to us advance written notice
of cancellation.

2. Cancellation Of Policies In Effect:
a. 60 Days Or Less
We may cancel this policy by mailing or

delivering to the first Named Insured writ-
ten notice of cancellation at least:

(1) 30 days before the effective date of
cancellation if we cancel for any rea-
son not included in paragraph A.2.a.(2)
below.

{2} 15 days before the effective date of
cancellation if we cancel for any of the
following reasons:

{a}

{b}

{c)

IL 02 68 11 05

Nonpayment of premium, provided
howaever, that a notice of cancelfa-
tion on this ground shall inform the
first Named Insured of the amount
due;

Conviction of a crime arising out of
acts increasing the hazard insured
against;

Discovery of fraud or material mis-
representation in the obtaining of
the policy or in the presentation of
a claim;

Copyright, ISO Properties, Inc., 2005

(d)

(e}

{f)

(g

After issuance of the policy or after
the last renewal date, discovery of
an act or omission, or a violation of
any policy condition, that substan-
tially and materially increases the
hazard insured against, and that
occurred subsequent to inception
of the current policy period;

Material physical change in the
praperty insured, occurring after is-
suance or last annual renewal an-
niversary date of the policy, that
results in the property becoming
uninsurable in accordance with our
objective, uniformly applied under-
writing standards in effect at the
time the policy was issued or last
renewed; or material change in the
nature or extent of the risk, occur-
ring after issuance or last annual
renewal anniversary date of the
pelicy, that causes the risk of loss
1o be substantially and materially
increased beyond that contem-
piated at the time the policy was
issued or last renewed;

Required pursuant to a determi-
nation by the Superintendent that
continuation of our present pre-
mium volume would jeopardize our
solvency or be hazardous to the in-
terest of our policyholders, our
creditors or the public;

A determination by the Superinten-
dent that the continuation of the
policy would violate, or would place
us in violation of, any provision of
the fnsurance Code; or
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3.

th) Where we have reason to believe,
in good faith and with sufficient
cause, that there is a probabie risk
of danger that the insured will de-
stroy, or permit to be destroyed, the
insured property for the purpose of
collecting the insurance proceeds. If
we cancel for this reason, you may
make & written request to the
Insurance Department, within 10
days of receipt of this notice, to
review our cancellation decision.
Also, we will simultaneously send a
copy af this cancellation notice to
the Insurance Department.

b. For More Than 60 Days

If this policy has been in effect for more
than 60 days, or if this policy is a renewal
or continuation of a policy we issued, we
may cancel only for any of the reasons
listed in Paragraph A.2.a.(2) above, pro-
vided:

11) We mail the first Named Insured
written notice at least 15 days before
the effective date of cancellation; and

{2) If we cancel for nonpayment of pre-
mium, our notice of cancellation
informs the first Named Insured of the
amount due,

We will mail or deliver our notice, including
the reason for cancellation, to the first Named
Insured at the address shown in the policy
and to the authorized agent or broker,

If this policy is cancelled, we will send the
first Named [nsured any premium refund due.
If we cancel, the refund will be pro rata. If
the first Named Insured cancels, the refund
may be less than pro rata.

However, when the premium is advanced
tinder a premium finance agreement, the
canceltation refund will be pro rata. Under
such financed policies, we will be entitled to
retain a minimum earned premium of 10% of
the total policy premium or $60, whichever is
greater. The cancellation will be effective
even if we have not made or offered a refund.

The following is added to the Cancellation
Common Poticy Condition:

7.

If one of the reasons for cancellation in Para-
graph A.2.a.{2) or D.2.b.{2) exists, we may
cancel this entire policy, even if the reason
for cancellation pertains only to a new cover-
age or endorsement initially effective subse-
quent to the original issuance of this policy.

The following Conditions are added:

IL 02 68 11 05

. Notices Of Nonrenewal
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1. Nonrenewal

if we decide not to renew this policy we will
send notice as provided in Paragraph C.3.
below,

. Conditional Renewal

If we conditionally renew this policy subject
to a:

a. Change of limits;

b. Change in type of coverage;
c. Reduction of coverage;

d. Increased deductible;

e. Addition of exclusion; or

f.

Increased premiums in excess of 10%,
exclusive of any premium increase due to
and commensurate with insured wvalue
added or increased exposure units; or as
a result of experience rating, loss rating,
retrospective rating or audit;

we will send notice as provided in Paragraph
C.3. below.

And Conditional
Reneswal

a. If we decide not to renew this policy or to
conditionally renew this policy as provided
in Paragraphs C.1. and C.2. above, we
will mail or deliver written notice to the
first Named Insured shown in the
Declarations at least 60 but not more than
120 days before:

(1} The expiration date; or

{2) The anniversary date if this is a con-
tinucus policy.

b. Notice will be mailed or delivered to the
first Named Insured at the address shown
in the policy and to the authorized agent
or broker. If notice is mailed, proof of
mailing will be sufficient proof of notice.

¢. Notice will include the specific reasonis)

for nonrenewal or conditional renewal,
including the amount of any premium
increase for conditional renewal and
description of any other charges,

d. If we violate any of the provisions of

Paragraphs C.3.a, b. or c. above by
sending the first Named Insured an
incomplete or late conditional renewal
notice or a late nonrenewal notice.

{1} Coverage will remain in effect at the
same terms and conditions of this
policy at the lower of the current
rates or the prior period’s rates until
60 days after such notice is mailed or
delivered, unless the first Named
Insured, during this 80 day period,
has replaced the coverage or elects
to cancel.
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{2) On or after the expiration date of this
policy, coverage will remain in effect
at the same terms and conditions of
this policy for another policy period,
at the lower of the current rates or
the prior period’s rates, unless the
first Named Insured, during this
additional policy period, has replaced
the coverage or elects to cancel.

e. If you elect to renew on the basis of a late

D. The

(2} Notwithstanding the

We will not
nonrenewal or conditional renewal if you,
your authorized agent or broker or another
insurer of yours mails or delivers notice
that the policy has been replaced or is no
tonger desired.

following provisions apply when the

conditional renewal notice, the terms,
conditions and rates set forth in such
notice shall apply:

{1) Upon expiration of the 60 day period;

or

provisions in
Paragraphs d.[1]) and d.{2), as of the
renewal date of the policy if we send
the first Named Insured the conditional

renewal notice at least 30 days prior

to the expiration or anniversary date of
the policy.

send vyou notice of

Commercial Property Coverage Part, the Farm
Coverage Part or the Capital Assets Program
{Output Policy) Coverage Part is made a part of
this policy:

1. hems D.2. and D.3. apply if this policy meets
the following conditions:

a. The policy is issued or issued for delivery

in New York State covering property lo-
cated in this state; and

b. The policy insures:

(1) For loss of or damage to structures,

other than hotels or motels, used pre-
dominantly for restdential purposes
and consisting of no more than four
dwelling units; or

{2} For loss of or damage to personal

property other than farm personal
property or business property; or

{3) Against damages arising from liability

for loss of, damage to or injury to per-
sons or property, except liability aris-
ing from business or farming: and

c¢. The portion of the annual premium attrib-

utable to the property and contingencies
described in 1.b. exceeds the portion ap-
plicable to other property and contingen-
cies.

2. Paragraph 2. of the Cancellation Common
Policy Condition is replaced by the following:

IL02 68 1105

2. Procedure and Reasons for Cancellation

a.
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We may cancel this entire policy by
mailing or delivering to the first Named
Insured written notice of cancellation at
least:

{1) 15 days before the effective date of
cancellation if we cancel for non-
payment of premium, provided how-
ever, that a notice of cancellation
on this ground shall inform the first
Named Insured of the amount due;
or

(2} 30 days before the effective date of
cancellation if we cancel for any
other reason.

But if this policy:

{1} Has been in effect for more than 60
days; or

(2)Is a renewal of a policy we issued:

we may cancel this policy only for one
or more of the following reasons:

(1) Nonpayment of premium, provided
however, that a notice of cancella-
tion on this ground shall infarm the
first Named Insured of the amount
due;

{2} Conviction of a crime arising out of
acts increasing the risk of loss;

(3) Discovery of fraud or material mis-
representation in obtaining the pol-
icy or in making a claim;

4] Discovery of willful or reckless acts
or omissions increasing the risk of
loss;

{5) Physical changes in the covered
property that make that property
uninsurable in accordance with our

objective and uniformly applied

underwriting standards in effect

when we:

(a) Issued the policy; or

{b) Last wvoluntarily renewed the
policy;

{6) The Superintendent of Insurance’s
determination that continuing the
policy would viclate Chapter 28 of
the Insurance Law; or

{7) Required pursuant to a determi-
nation by the Superintendent of In-
surance that the continuation of our
present premium volume would be
hazardous to the interests of our
policyholders, our creditors or the
public.

Page 3 of 5

(W]



3. The following are added:
a. Conditional Continuation

Instead of cancelling this policy, we may
continue it on the condition that:

{1} The policy limits be changed; or

{2} Any coverage not required by law be
eliminated.

If this policy is conditionally continued,

we will mail or deliver to the first Named
Insured written notice at least 20 days be-

fore the effective date of the change or
elimination. We will mail or deliver our F.
notice to the first Named Insured’'s last
mailing address known to us. If notice is
mailed, proof of mailing will be sufficient
proof of notice. Delivery of the notice will

be the same as mailing.

b. Nonrenewal

If, as allowed by the taws of New York
State, we:

(1) Do not renew this policy: or
{2) Condition policy renewal upon:
ta) Change of limits; or
(b} Elimination of coverage;

we will mail or deliver written notice of
nonrenewal or conditional renewal:

{a) At least 45 days; but
{b) Not more than 80 days;

before the expiration date of the policy.
We will mail ar deliver our notice to the
first Named Insured’s last mailing address
known to us. If notice is mailed, proof of
mailing will be sufficient proof of notice.
Delivery of the notice will be the same as
mailing.

E. The following is added to the Farm Property -
Other Farm Provisions Form - Additional
Coverages, Conditions, Definitions, the Commer-
cial Property Coverage Part and the Capital
Assets Program (QOutput Policy} Coverage Part:

When the property is subject to the Anti-Arson
Application in accordance with New York Insur-
ance Department Regulation No. 96, the follow-
ing provisions are added:

If you fail to return the completed, signed and af-
firmed anti-arson application to us:

1. Or our broker or agent within 45 days of the
effective date a new policy, we will cancel
the entire policy by giving 20 days® written
notice to you and to the mortgageholder
shown in the Declarations,

IL 0268 1105
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2. Before the expiration date of any policy, we
will cancel the policy by giving written notice
to you and to the mortgageholder shown in
the Declarations at least 15 days before the
effective date of cancellation.

The cancellation provisions set forth in E.1. and
E.2. above supersede any contrary provisions in
this policy including this endorsement,

If the notice in E.1. or E.2. above is mailed,
proof of mailing wili be sufficient proof of
notice. Delivery of the notice will be the same as
mailing.

The following applies to the Commercial
Property Coverage Part, the Farm Coverage Part
and the Capital Assets Program (Qutput Policy)
Coverage Part:

Paragraphs f. and g. of the Mortgageholders
Condition are replaced by the following:

f. Cancellation

{1} If we cancel this policy, we will give
written notice to the mortgageholder
at least:

{a) 10 days before the effective date
of cancellation if we cancel for
your nonpayment of premium; or

{b) 30 days before the effective date
of cancellation if we cancel for
any other reason.

(2} If you cancel this policy, we will give
written notice to the mortgageholder.
With respect to the mortgageholder’'s
interest only, cancellation will become
effective on the later of:

{a) The effective date of cancellation
of the insured’s coverage; or

(b} 10 days after we give notice to the
mortgageholder.

g. Nonrenawal

(1) If we elect not to renew this policy,
we will give written notice to the
mortgageholder at least 10 days
before the expiration date of this
policy.

{2) If you elect not to renew this policy,
we will give written notice to the
mortgageholder. With respect to the
mortgageholder’s interest only, non-
renewal will become effective on the
later of:
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{a) The expiration date of the policy; or

(b} 10 days after we give notice to the
mortgageholder.

G. The following provisions apply when the follow-

ing are made a part of this policy:

Commercial General Liability Coverage Part

Employment-Related Practices Liability Cover-
age Part

Farm Liability Coverage Form
Liguor Liability Coverage Part

Products/Completed Operations Liability Cov-
erage Part

Copyright, 150 Properties, Inc., 2005

The aggregate limits of this policy as shown
in the Declarations will be increased in pro-
portion to any policy extension provided in
accordance with Paragraph C.3.d. above.

The fast sentence of Limits Of Insurance does
not apply when the policy period is extended
because we sent the first Named Insured an
incomplete or late conditional renewal notice
or a late nonrenewal notice.
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

EXCLUSION OF CERTAIN COMPUTER-RELATED LOSSES

This endersement modifies insurance provided under the following:

COMMERCIAL CRIME COVERAGE PART
COMMERCIAL INLAND MARINE COVERAGE PART
COMMERCIAL PROPERTY COVERAGE PART
STANDARD PROPERTY FOLICY

A, We will not pay for loss ("loss") or damage
caused directly or indirectly by the following.
Such loss {"loss"} or damage is excluded
regardless of any other cause or event that
contributes concurrently or in any sequence to
the loss {"loss"} or damage.

1. The failure, malfunction or inadeguacy of:

a. Any of the following, whether belonging to
any insured or to others:

{1} Computer hardwarea, including
MiCroprocessors;

{2} Computer application software;

{3} Computer operating systems and
related software;

{4} Computer networks;

{5} Microprocessors {computer chips) not
part of any computer system; or

(6} Any other computerized or electronic
equipment or components; or

b. Any other products, and any services, data
or functions that directly or indirectly use
or rely upon, in any manner, any of the
items listed in Paragraph A.1.a. of this
endorsement;

due to the inability to correctly recognize,
process, distinguish, interpret or accept one or
more dates or times. An example is the
inabitity of computer software to recognize the
year 2000.

Copyright, 1SO Properties, Inc., 2001

2. Any advice, consultation, design, evaluation,
inspection, installation, maintenance, repair,
replacement or supervision provided or done
by you or for you to determine, ractify or test
for, any potential or actual problems described
in Paragraph A.1, of this endorsament.

. If an excluded Cause of Laoss as described in

Paragraph A. of this endorsement results:

1. In a Covered Cause of Loss under the Boiler
And Machinery Coverage Part, the Commercial
Crime Coverage Part, the Commercial Inland
Marine Coverage Part or the Standard Property
Policy; or

2. Under the Commercial Proparty Coverage Part:

a. In a "Specified Cause of Loss”, or in
elevator collision resulting from mechanical
breakdown, under the Causes of Loss -
Special Form: or

b. In a Coversd Cause of Loss under the

Causes of Loss - Basic Form or the Causes
of Loss - Broad Form;

we will pay only for the loss {"loss"} or damage
caused by such "Specified Cause of Loss",
elevator collision, or Covered Cause of Loss.

. We will not pay for repair, replacement or

modification of any items in Paragraphs A.1.a.
and A.t1.b. of this endorsement to correct any
deficiencies or change any features,
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POLICY NUMBER:

ILO9 73 1102

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

EXCLUSION OF CERTIFIED ACTS OF

TERRORISM

This endorsement modifies insurance provided under the following:

BOILER AND MACHINERY COVERAGE PART
COMMERCIAL INLAND MARINE

This endorsement applies to locations in the following states: GA & NY

The following exclusion applies to the applicable coverage partls) when Terrorism Coverage has not been

purchased for that coverage part.

A.The following definition is added with respect to
the provisions of this endorsement:

"Certified act of terrorism" means an act that is
certified by the Secretary of the Treasury, in con-
currence with the Secretary of State and the
Attorney Geperal of the United States. to be an
act of terrorism pursuant to the federal Terrorism
Risk Insurance Act of 2002. The criteria contained
in that Act for a “"certified act of terrorism”

C. Application Of Other Exclusions

The terms and limitations of any terrorism exclu-
sion, or the inapplicability or omission of a terror-
ism exclusion, do not serve to create coverage for
any loss which would otherwise be excluded
under this Coverage Part or Policy, such as losses
excluded by the Nuclear Hazard Exclusion or the
War And Military Action Exclusion.

include the following:

1. The act resulted in aggregate losses in excess
of §b million; and

2. The act is a violent act or an act that is danger-
ous to human life, property or infrastructure
and is committed by an individual or individuals
acting on behalf of any foreign persocn or
foreign interest, as part of an sffort t¢ coerce
the civilian population of the United States or
to influence the policy or affect the conduct of
the United States Government by coercion.

B. The following exclusion is added:
Certified Act Of Terrorism Exclusion

We will not pay for loss or damage caused directly
or indirectly by a "certified act of terrorism". Such
loss or damage is excluded regardless of any other
cause or event that contributes concurrently or in
any sequence to the loss.
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4600 Cox Road Glen Allen, Virginia 23060-9817 P.O. Box 3870, Glen Allen, Virginia 23058-3870

lll MARKEL INSURANCE COMPANY
MARKEL

NOTICE OF MARKEL INSURANCE COMPANY’S
PRIVACY POLICY

While information is the cornerstone of our ability to provide superior service to you, our

most important asset is our customer’s trust. Keeping customer information secure is a top
priority for ali of us at Markel. We intend to use information collected only in the normal course
of our business and as permitted by law. Following is our privacy policy to our individual
customers.

We collect nonpublic personal information about you from the following sources:

* information we receive from you on applications or other forms
* Information about your transactions with us, our affiliates or others, and
* Information we receive from a consumer reporting agency.

We do not disclose any nonpublic personal information about our customers or former
customers to anyone, except as permitted by law.

We may disclose nonpublic personal information about you to third party financial service
providers, such as your insurance agent and/or broker. We may also disclose nonpublic
personal information about you to non-affiliated third parties as permitted by law.

We restrict access to nonpubilic personal information about you to those employees who need
to know that information to provide products or services to you. We maintain physical,
electronic, and procedural safeguards that comply with applicable standards to guard your
nonpublic personal information.

For further information, please contact us at 1-800-431-1270.
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IMPORTANT PRIVACY NOTICE - PLEASE READ

Markel Insurance Company is committed to safeguarding your privacy. We understand
your concerns regarding the privacy of your nonpublic personal financial information,
and want to assure you that we do not sell this information to anyone for marketing or
other purposes. We only use and share this type of information with non-affiliated third
parties for purposes of underwriting insurance, administering your policy or claim and
other purposes permitted by law, such as disclosures to insurance regulatory authorities
or in response to legal process.

Federal law and the various state insurance departments regulate what types of disclosures
are acceptable. For example, we are permitted to disclose nonpublic personal financial
information as necessary to administer your policy or claim. Representative types of non-
affiliated third parties that may be involved in your insurance transaction inciude the
foliowing individuals or organizations:

* Your insurance agent, broker or agency.

* A government agency or other organization pursuant to an examination of our records
and/or practices.

* Your attorney, trustee or anyone else who has a legal interest in your policy.

* Persons to whom a court requires us, by order or subpoena, to provide information.

* Claims adjusters or investigators.

* An insurance support organization to prevent or prosecute fraud.

* Insurance rate advising organizations.

* Reinsurers.,

We have and maintain strict policies and procedures to protect the confidentiality of your
nonpublic personal financial information. We maintain physical, electronic and procedural
safeguards to protect this information from unauthorized access. Access to your
information is restricted to those individuals having a business need for such information.

At Markel Insurance Company, we take your privacy very seriously. Enclosed you will
find our privacy notice with your policy.
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